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Negotiations 
Begin at Bonn 
From Point Carbon and Reuters 

 

The UN released a key draft text 
aimed at securing a deal in 
Copenhagen this December that 
is the subject of debate at the UN 
talks in Bonn this week and next.   
The text offers options for a 
target, including a specific limit 
on carbon dioxide in the 
atmosphere, a limit to increases 
in global average temperatures, 
or global emission reduction 
targets.   
 
Options for rich nations are for 
emission cuts of “at least 25-
40%” or “by more than 25-40 %”, 
“by at least 45%”below 1990 
levels by 2020, and longer term 
options including 75-85% to more 
than 95% cuts by 2050.   

Individual countries submitted their 
proposed commitments in April, 
which are less ambitious overall than 
any of the above targets.  [See table 
on page 2.] 
 
The text also proposed a range of 
between 0.5 and 2% of GDP for 
industrialized nations to pay poorer 
countries to reduce emissions and 
adapt to climate change.   
 
Both rich and poor nations have 
criticized the text but accept it as a 
starting point for negotiations. 
 

Carbon Market 
Doubles in 2008 
From Point Carbon 
 

The World Bank estimates that the 
carbon market grew by 100% in 
value from 2007 to 2008 to $126 
billion, but also found that direct 
purchases of CDM and JI projects 
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IDEAcarbo DER Survey: Prices for Different Risk Allocations 

 

(a) The validation, registration and volume risk are taken by the buyer 
(b) As (a), but the seller takes the validation risk  
(c) As (b), but the seller takes the registration risk  
(d) As (c), but the seller takes the volume risk 
 
Source: IDEAcarbon Price Survey, 29 May 2009 
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 both shank in volume and value.  
Primary CDM transactions on 389 
million t were worth $6.5 billion, 
down 29.5% in volume and 12.3% in 

value.  JI, the newer Kyoto credit scheme, 
was also down to a disappointing 20 Mt 
from 41 Mt and to $294 million from 
$499. 
Calculating from these numbers,  the 
CDM average price was $16.71 and the JI 
price was $14.55. 
 
Trading in secondary CERs and EU 
Allowances both increased dramatically, 
and the sale of “assigned amount units” 
(AAUs), the government level allowances 
under Kyoto were up from nothing to 18 
million t and $211 million. 
 

Waxman ð Markey 
Passes out of 
Committee 
From Point Carbon, and Reuters and Carbon 
Expo commentaries 

 

The U.S. House of Representatives 
Energy and Commerce Committee voted 
33-25 to support an emissions trading 
scheme after substantial negotiations 
and a number of changes from the draft 
Bill.  The Bill now includes a 17% 
reduction in emissions from 2005 levels 
by 2020, and allows for up to 1 billion t 
of domestic carbon offsets and a further 
1 billion international.  The Bill that 
passed also removes a discount on the 
offset value of these credits that was in 
the original draft.  This is seen as a major 
step as the Energy Committee is viewed 
as more conservative than the House as 
a whole.  The next step is for the Bill to 

be reviewed by other committees; 
additional changes may be made, and 
then it will go for a House vote.  Many 
speculate that the Bill may be passed by 
the Summer recess in July. 
 
At the Carbon Expo, a panel of U.S. 
policymakers debated the prospects for 
the Bill.  The Senate needs to create its 
own Bill, but has stated it is following the 
lead of the House.  Passage through the 
Senate, all panellists agreed, is not likely 
before 2010, meaning there would not 
be a U.S. climate law in time for the UN 
Conference in Copenhagen, when a 
treaty is supposed to be agreed upon.  
However, passage by the House will give 
the U.S. credibility in negotiations with 
developing countries, who say action by 
the U.S. is critical.  Passage in the Senate 
is challenging as 60 out of 100 votes are 
required. 
 

Ukraine AAU Sales  
From Point Carbon 
 

The Ukrainian government is in 
advanced talks to sell an additional $3.5 
billion in “assigned amount units” (AAUs) 
– the sovereign allowances allocated 
under the Kyoto Protocol.  Ukraine’s 
Cabinet of Ministers has formally asked 
the National Agency for Ecology 
Investments to sell at least 150 million 
AAUs, on top of the 40 million sold in 
March.  Ukraine has no lack of AAUs: 
most projections estimate they have at 
least one billion through 2012.  Buyers in 
the talks include Nomura, representing a 
consortium of Japanese businesses look 
for 100 million AAUs, Dighton Carbon SA 
from Switzerland, and New Zealand 
based Tawhaki International LP. 

The sales, assuming they are executed, 
are remarkable because of their sheer 
size: the entire amount of CDM and JI 
credits issued since CDM starting in 2005 
totals less than 300 million t. 
  

EIB Signs Post-2012 
ERPA 
From Point Carbon 

The European Investment Bank’s post-
2012 carbon fund has agreed to 
purchase 4 million CERs, including 
credits from wind energy, waste 
management and energy efficiency 
projects. The value of the transaction 
was not announced. 

Warming Worse 
than Earlier 
Projections: MIT 
From Reuters and MIT Press Release 

Without rapid and massive action, 
surface warming by 2100 has a median 
probability of increasing by 5.2 degrees 
Celsius, with a 90% probability of 
between 3.5 and 7.4 degrees.  This is 
about twice as high as the warming 
estimated in previous models, and well 
over twice the level of warming that is 
considered to be “tolerable” that is set 
as a goal by many bodies, including the 
EU and the UNFCCC.  

Trends in VER 
Prices: 

 

Source: New Carbon Finance 

Proposed Country Targets Submitted to UN  

 

Source: Reuters 
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Disclaimer 

This report has been prepared by Green Gas International BV (“Green Gas”) and is subject 

to its copyright. No part may be reproduced, transmitted, stored or translated by any 

means without prior consent of Green Gas. 

This report is strictly confidential and has been furnished to the recipient solely for such 

recipient’s information and use. It may not be referred to, disclosed, reproduced or 

redistributed to any other person, whole or in part. 

This report has been prepared on the basis of available information that Green Gas has not 

verified. It does not constitute a due diligence review and should not be construed as such. 

Green Gas makes no representation or warranty as to this report’s accuracy, completeness 

or correctness and the recipient should not rely on its accuracy, completeness or 

correctness. The information and opinions in this report are subject to change at any time 

and Green Gas is under no obligation to inform the recipient of such change. 

Green Gas accepts no responsibility or liability whatsoever in relation to this report 

(including for any error in this report or in relation to its accuracy, completeness or 

correctness or in relation to any projections, analyses, assumptions and/or opinions 

contained herein nor for any loss of profit or damages or any liability to a third party 

howsoever arising from the use of this report). The exclusion of liability provided herein 

shall protect Green Gas, its officers, employees, agents, representatives and/or associates 

in all circumstances to the maximum extent permitted by law. 

This report is not intended to form the basis of any investment decision and does not 

constitute or form part of any offer to sell or an invitation to subscribe for, hold or 

purchase any securities or any other investment, and neither this report nor anything 

contained herein shall form the basis of or be relied on in connection with any contract or 

commitment whatsoever. This report is not, and should not be treated or relied upon as, 

investment research or a research recommendation under applicable regulatory rules. 

 

 


